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What expenses are included in the annual cost of college?

Answer:

To most parents, the annual cost of college simply refers to tuition and room and board. To the federal government, however, the
annual cost of college means the cost of attendance. Twice per year, the federal government calculates the cost of attendance for
each college, adjusts the figure for inflation, and, if your child is applying for financial aid, uses this number to determine your
child's financial need.

Five categories of expenses are used to determine the cost of attendance at a particular college:
» Tuition and fees: Same for all students at private colleges but can vary at public colleges, depending on whether the student
is in-state or out-of-state

» Books and supplies: Can vary by student, depending on your child's courses and his or her requirements

» Room and board: Can vary by student, depending on the meal plan your child selects and whether he or she lives on or off
campus

» Transportation: Can vary greatly by student, depending on where your child lives in relation to the school
» Personal expenses: Can vary by student (e.g., health insurance, spending money, clothing)

In the last four categories, the federal government sets a monetary figure even though the exact expenses incurred will depend on
the individual student. Thus, depending on these variables, your child's actual cost may be slightly higher or lower than the cost
used for official purposes like financial aid determinations.

If you're interested in obtaining the monetary amount allotted to each category for a particular college, contact that college directly.

May 20, 2016
Page 2 of 3, see disclaimer on final page



This material does not constitute the rendering of investment, legal, tax or insurance advice or
services. It is intended for informational use only and is not a substitute for investment, legal, tax,
and insurance advice. State, national and international laws vary, as do individual circumstances; so
always consult a qualified investment advisor, attorney, CPA, or insurance agent on all investment,
legal, tax, or insurance matters. The effectiveness of any of the strategies described will depend on
your individual situation and on a number of other factors.
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